 
	FHLBank Atlanta Letters of Credit Marketing Brochure
Guidelines for Use

FHLBank Atlanta has provided the following marketing brochure for members to use to market and promote FHLBank Atlanta Letters of Credit to their customers. The brochure may be customized to include the member financial institution’s name in the text, contact information, a corporate logo, and any required disclosures. 

FHLBank Atlanta suggests the following guidelines when using this marketing collateral: 

· Please do not edit or alter any text other than adding your financial institution’s name, logo, disclosures or disclaimers, and contact information where indicated.

· Please maintain all formatting, margins, photography, and design elements as setup by FHLBank Atlanta. This will allow the brochure to print properly. 

· Have your institution’s legal and marketing or communications departments review the brochure for inclusion of proper disclosures for your business and markets. 

· If you plan to post this brochure to any of your institution’s websites, please convert the file to a PDF format before posting. 

If you have questions about using this or any other marketing collateral provided by FHLBank Atlanta, please contact the Bank’s Funding Desk at 1.800.536.9650, extension 8011. 
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As your partner, {Shareholder Institution} can offer innovative financing solutions to help you grow your business and invest in new projects. Through our relationship with FHLBank Atlanta, we can secure an FHLBank Atlanta Letter of Credit to provide support for a variety of financing needs of our customers. These letters of credit are flexible and backed by FHLBank Atlanta’s Aaa/AA+ credit rating. 

Letters of Credit are available for a variety of uses including: 
· Collateral for public unit deposits 
· Credit support for bond transactions
· Support for obligations to insurance companies
· Deposits in lease transactions 
· Collateral for charge card obligations
· Credit enhancements for your transactions with suppliers or other vendors 

Benefits
Letters of Credit are an excellent alternative to holding securities as collateral. Specifically, FHLBank Atlanta Letters of Credit provide: 
· Credit enhancement backed by FHLBank Atlanta’s Aaa/AA+ credit rating 
· Reduced risks
· Pricing risks – market movements may prevent your organization from being made whole through the sale of securities accepted as collateral 
· Liquidation risks – in the event of default, your organization must find a buyer for the securities collateral, agree on a price, and settle the transaction 
· Custodial risks – if you accept securities as collateral, you must locate a custodian for safekeeping and to manage the sale of the collateral in the event of default
· Faster turnaround time – the face value of an FHLBank Atlanta Letter of Credit is payable upon demand and typically faster to obtain than proceeds from the sale of securities 

Types of Letters of Credit 
{Shareholder institution} can secure a Standby Letter of Credit as an independent guarantee of additional credit and collateral for {shareholder institution’s} obligation to your organization. The Letter of Credit is issued to your organization, as the beneficiary of the letter of credit, and commits FHLBank Atlanta to pay an outstanding obligation in the event that {shareholder institution} is unable to meet its obligation. Standby Letters of Credit are often used to collateralize deposits from public entities. 
 (
Add your contact information, logo, and/or disclosures to this area.
)










Standby Letter of Credit



Additionally, {shareholder institution} can secure a Confirming Letter of Credit, also known as a “wrap,” to provide credit enhancement for our letter of credit issued to your customer or other beneficiary. The confirming letter of credit guarantees payment to the end beneficiary if {shareholder institution} is unable to meet its own letter of credit obligation. The Confirming Letter of Credit is an excellent option for providing credit enhancement on a bond financing transaction or for guaranteeing payment to your suppliers or vendors. 




FHLBank Atlanta Letter of Credit Process
· Once a letter of credit is approved for issuance, FHLBank Atlanta will generally send the original signed letter of credit directly to the designated beneficiary.  The “beneficiary” is the transaction party that may draw funds under the FHLBank Atlanta letter of credit upon a default.
· Upon default of an obligation, the beneficiary will submit the required draw documentation, which is detailed in the FHLBank Atlanta letter of credit, to FHLBank Atlanta.
· FHLBank Atlanta will process the draw request and compensate the beneficiary in the amount requested not in excess of the notional amount on the letter of credit. Generally, this process can be completed in just a few days.
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